Scheme for Technology Upgradation/ Establishment/ Modernization for Food Processing Industries

This Scheme covers the following activity:

Setting up/expansion/modernization of food processing industries covering all segments viz fruits & vegetable, milk product, meat, poultry, fishery, oil seeds and such other agri-horticultural sectors leading to value addition and shelf life enhancement including food flavours and colours, oleoresins, spices, coconut, mushroom, hops.

2.
Objective:

Increase the level of processing, reduction of wastage, value addition, enhance the income of farmers as well as increase exports thereby resulting in overall economic development.

3.
Eligibility & Pattern of Assistance

All implementing agencies engaged in setting up/expansion/modernization of food processing industries covering all segments would be eligible for financial assistance.

The assistance will be in the form of grant subject to 25% of the plant & machinery and technical civil work subject to a maximum of Rs. 50 lakh in General Areas and 33.33% upto Rs. 75 lakh in Difficult Areas.

Note 1.

Application for financial assistance duly completed should be submitted to the MFPI through the concerned SNA in the prescribed format given at Appendix – I. They are also advised to go through explanation given in Appendix – II. 

Note 2.

As required the SNA should examine the application expeditiously and forward the same to the MFPI along with their recommendations.

Note 3.

Financial assistance to rice mills, flour mills and pulse processing, aerated soft drinks/packaged drinking water, mineral water units is not available. In case of doubt on other products kindly clarify.

Note 4.

Application submitted to SNA after commencement of commercial production will not be eligible for financial assistance. Applicant are advised to submit their applications as soon as an appraisal by a scheduled commercial bank or financial institution has been obtained.  Original appraisal report or its certified copy should be submitted along with the application.  In appraisal report, financial parameters like IRR, BEP, DSCR, DER etc., must be certified.

Note 5.  

Financial assistance is not given to a unit including its sister concern beyond two times.

Note 6.

Grain Milling is a non-priority sector. Therefore financial assistance to a grain milling unit including its sister concern is limited to one time only.

Note 7.

If a unit has already received assistance from the MFPI then second grant to the unit for expansion/modernization of the same unit in the same location shall not be provided. However, this condition will not apply if the unit is setting up a plant at a different location.

Note 8.

General and Difficult Areas - The scheme provides for differential scale of assistance for project to be setup in General and Difficult Areas of the country. It envisages enhanced rate of assistance for Difficult Areas i.e. Jammu & Kashmir, Himachal Pradesh, Uttaranchal, Sikkim, North-Eastern States. Andaman & Nicobar Islands, Lakshadweep, Integrated Tribal Development Project (ITDP) areas.

Note 9.

Release of Assistance – Assistance in the form of grant would be released directly to the concerned implementing agencies through the bank or financial institutions wherever possible.

Appendix – I

Application Form For establishment / modernization / expansion of FPI unit 
A. Promoter Details

	1. Name & Address of firm

(Telephone / Fax)


	
	

	2. Name & Address of Prompters 

    (if proprietorship) 
	
	

	3. Background / experience 


	
	

	4. Financial status 

     (Bankers name, if any)


	
	

	5. Existing industry 

    (if any)


	
	


B. Project Description 

	6. Name of project


	
	

	7. Location / Area 


	
	

	8. Products / Byproducts 

   (Their specifications & use)

 
	
	

	9. Process 

   (With flow chart)


	
	

	10. Technology 

      (Source: indigenous/imported) 


	
	

	11. Capacity of plant / manufacturing unit 

      (Per day / per year)


	
	

	12. In case of expansion/ modernization capacity and proposed capacity after expansion/modernization
	
	


C. Project Cost 

	
	Cost

(Rs. in Lakh)

	13. Land Area


	

	14. Civil Works


	

	15. Technical civil works 
	

	
	

	16. Plant & machinery (indigenous)

      
	

	17. Imported machinery


	

	18. Other Charges


	

	19. Working Capital 


	

	20. Total Cost


	


D. Finance 

	21. Equity

22. Term Loan

      (Loan Capital)

23.  Loan (Working Capital)

 24.  Assistance from other sources 

25. Fund requirement from Ministry (MFPI)

26. Total 
	
	

	E.  Financial benchmarks 



	27 IRR 

28. Break Even Point 

29. Debt Equity Ratio

30 Debit Service Coverage Ratio


	
	

	31. In case of expansion / modernization all the above benchmarks to be given separately – existing as well as projected


	
	


F. Implementation Schedule 

32. Submission of application to SNA 
________________________________________

33. Sanction of Term Loans by Bank  
________________________________________

34.   Completion of civil works             
 _______________________________________

35.  Placing order for main P&M (6) 
 _______________________________________

36.   Receipt of these P&M                     _______________________________________

 37.  Commercial Production
 
________________________________________

G. Past assistance 

38. Details of past loans/grants

________________________________________

from MFPI taken by the


________________________________________

Applicant or its sister concern 

H.  Employment 

39.  Direct 




Indirect 

I. Marketing 

40.  Existing market 

41.  Future market                                                                                                    

 Signature of applicant 

Place

Date 

Encls to be attached

1. D.P.R

2.   Appraisal Report by Bank/FI

3. List of plant & machinery and technical civil works with costs along with details and costs.

4. Sanction letter of Bank/FI for term loan

5.   Latest Balance Sheet and PL Account for last three years, duly certified by CA.

6.   Proof of land title/lease deed (notarized translation, if in vernacular)

7. IEM/SSI registration.

8. MMPO/FPO of license, if required

9. Quotation / invoice of all P&M over Rs. 1.00 lakh.

