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         No.1-42/2005-PC

Government of India

Ministry of Food Processing Industries

Panchsheel Bhavan, August Kranti Marg

New Delhi-110049

Dated: 5th  November  2007

To

All  Banks/ Financial Institutions (As per list) 
Subject:
Decentralisation of Scheme on Technology Upgradation/Establishment/Modernisation of Food Processing Industries.- reg.

Sir,


I am directed to refer to this Ministry’s letter  forwarding files of pending cases for disbursal of grant to the concerned units.  In that regard during our discussion held with some of the banks,  clarifications were sought on various points in respect of  disbursal of grant in these cases.  It may be observed that  these cases are different to a certain extent in as much as that they were received in previous years i.e.  prior to decentralization of disbursement of grant during the  current financial year.  In view of that the procedure for disbursement of grant in these cases will   be some-what different  from the decentralized procedure.  Accordingly, clarifications in respect of points raised by the banks are enclosed in Annexure to this letter for information and necessary action by the banks/FIs. 

Yours faithfully,

( M. Jayaraman )

Under Secretary to the Govt.of India

Tel.No.26497637

Encls:

	
	
	Annexure



	Sl.No.
	Points
	Clarification

	1.
	What is the immediate action to be taken on these  files and whether grant amount as shown in the one page summary sheet  in these  cases have been approved by the Ministry


	The focal point banks may forward these files to the concerned branch of the Bank. The branch may verify whether all the documents indicated in the Check List (Annex-II) are available on file and where not found may be obtained from the unit and satisfy on the contents of these documents.  They may also calculate the actual eligible grant amount based on the plant & machinery installed, the technical civil work expenditure incurred. For this purpose they may  be guided by the items of expenditure which are not eligible for grant as contained in Annexure-VI of the original guidelines dated 20th April 2007.  The amount of grant indicated in the Ministry’s forwarding letter is indicative and not final.  The banks are requested to work out the actual eligible  grant amount.  After receipt of  the final amount worked out by the banks forwarded by  the focal point branch  to the Ministry,  the Ministry will  approve the amount and issue a sanction letter  to the beneficiary unit with copies to the concerned bank branch and the focal point branch of the bank.  

	2.
	Since in most of these cases, project investment could have been complete and commercial production started, whether the grant could be released in one installment 
	The grant amount has to be released to the beneficiary unit in two equal installments even where the project has been completed.  After issue of the sanction letter by the Ministry, the unit will furnish  Surety Bond and Affidavit  to the concerned Bank branch along with CA certificate for utilization of 50% of  term loan and promoter’s equity. After receipt of these documents and bank having satisfied with the contents therein, the claim for first installment of grant shall be made to the Ministry. After disbursal of first installment of grant to the unit , for the disbursal of second installment, (i) the unit will make a request to the bank branch along with the Utilization Certificate for the first installment in the format prescribed in Annex. C of the guidelines (ii) the bank branch will inspect the unit to satisfy that the plant & machinery indicated in the  application have been installed and  the technical civil work completed and  the unit   has started commercial production.  Thereafter  the bank branch make claim to the Ministry through the focal point branch for transfer of second installment of grant amount .  The bank branch after disbursal of the second installment to the beneficiary, will obtain UC for the second installment also and keep it in their records for verification subsequently.

	3.
	Whether FDs need to be opened in respect of  grants to be released  in respect of pending cases forwarded to the  banks.
	In respect of pending cases the FD system will not be applicable.  The FD system will be followed only in  respect of fresh applications received during the current financial year onwards.  

	4.
	In the cases where the unit is running in loss or has defaulted in repayment of term loan to the banks whether grant can be approved and released. Whether grant amount can be adjusted against repayment of term loan defaults.
	In case where a unit is found running in loss or is non-functional or has defaulted repayment of term loan to the bank, the bank may  bring the facts indicating the banks appraisal on the future viability of the unit to the Ministry’s notice for further consideration and decision on admissibility of grant to that unit. The grant amount cannot be adjusted against repayment of  term loan. However, it can be adjusted against any bridge loan taken by the unit against the provision of MFPI  grant  made in the means of finance.

	5.
	Whether the claim for grant in respect of these cases should be made to the Ministry immediately through correspondence or it should be made through the  e-portal 
	The request for release of funds could be sent through the focal point branch in physical format in respect of pending cases. 

	6.
	When will the e-portal be launched?  
	The approval from the concerned authorities is awaited. Likely to be launched in the first half of November 2007.


Annexure-II

Check list of documents available on file which is  forwarded to the Bank by the Ministry

	S.No.
	Particulars
	Remarks

	1.
	Application form 
	Yes/ No

	2.
	Detailed Project Report 
	Yes/ No

	3.
	Bank Appraisal Report of the proposal 
	Yes/ No

	4.
	Term loan sanction letter
	Yes/ No

	5.
	Copy of Certificate of Incorporation, Articles and Memorandum of Association/ Constitution of the Organization/ By-laws / Partnership Deed, etc. 
	Yes/ No

	6.
	If the company is proprietorship firm, IT returns of the sole proprietor and property details if any, duly certified by CA
	Yes/ No

	7.
	Details of Technical Civil Works duly certified by CE (Civil/ Architect) and Blue Print of the factory – building Plan
	Yes/ No

	8.
	Quotations for list of Plant & Machinery required for project from the reputed suppliers/ manufacturers
	Yes/ No

	9.
	Manufacturing process Flow Chart
	Yes/ No

	10.
	Industrial License for Manufacture (SSI/ IEM)
	Yes / No

	11.
	NOC from State Pollution Control Board (consent to establish/consent to operate)
	Yes/ No

	12.
	Notarized Land Document in English version (if it is in Regional Language) in the name of the company /proprietor (Leased/ owned)
	Yes/ No

	13.
	Audited Balance sheets of the company for the last three years

(In case of expansion/modernization projects) and the percentage capacity utilization of the before expansion/modernization project duly certified by CA
	Yes/ No

	14.
	FPO/ MMPO/ MFPO Registration certificate in case of Fruit & Vegetable processing/ milk and milk processing /meat processing 

(including fish) respectively
	Yes/ No

	15.
	Notarized affidavit for non-drawl of MFPI grant in the past including sister concerns/ interconnected companies, etc.
	Yes/ No

	16.
	Notarized affidavit in compliance with GFR, 209(1) 
	Yes/ No

	17.
	In case of implemented project, CA certificate of actual expenditure incurred along with corresponding sources of finance 
	Yes/ No


…

List of contact points of Designated  Banks  (Updated as on 2.11.07)

1.
Sudhir M. Gijare

Dy.General Manager 

SME (Mfg)  State Bank of India

Corporate Centre

8th floor, State Bank Bhawan, 

Madam Cama Road, Mumbai-400021
2.
Shri Raman Kumar, AGM, 

Executive Incharge of 

Priority Credit Cell

Canara Bank 

Circle Office, 7th Floor, 

Ansal Tower,  Nehru Place

New Delhi. (Fax No. Fax:011-26414735)

3.
Shri Y.P. Issar

     Dy. General Manager 

Punjab National bank 

Priority Sector & Lead Bank Division,

Head office, Rajendra Place

New Delhi-110 008. 

4.
Shri P. Satyanarayana

Assistant General Manager,

Canara Bank, TUFS Cell,

Corporate Credit Wing

 Head Office  No112, JC Road

 Bangalore-560002

5.
Sri Nilmani Patel, Gen. Manager,

MSME Department

Andhra Bank, 

Head Office, Saifabad, 

Hyderabad-500004.

6.
Shri Anil W. Sathe

Chief Manager (Credit)

Central Bank of India, 

Zonal Office, Link House, 

3, Bahadur Shah Zafar Marg,  

New Delhi-110002 (Fax No. Fax  23311332)

7.
Shri Kuldeep Kumar Sharma

Vice President(Business)

Jammu &Kashmir  Bank 

Zonal Office (North)  Delhi

B-206-210, Ansal Plaza, HUDCO Place, 

Andrews Ganj, Khelgaon Marg, 

New Delhi-110049

8.
Shri Rajeev K. Sharma, Chief Manager,

Credit Cell,

State Bank of Bikaner & Jaipur, 

Ahimsa Bhavan, Shankar Road, 

New Rajendra Nagar, New Delhi

(Fax: 0141-8227466)

9.
Dr. Madhukar Jadhav, DGM(D&RB)

State Bank of Bikaner & Jaipur,

Head Office, Tilak Marg, Post Box No.154, 

Jaipur-302005

10.
Shri R.K. Sharma, 

Chief Manager, 

UCO Bank 

Pusa Road Branch, 

102-103, Old Rajinder Nagar Market,

Bazaar Marg, New Delhi-110060.

(Fax: 011-25728604)

11
Shri Nirmal Bansal,

Executive Vice President & 

Regional Business Head (North)  

(Financial Institutions, PSUS & Government Business Group) 

HDFC Bank Ltd.DDA Commercial Complex, 

B-63, Safdarjung Enclave,

New Delhi-110029

12.
Shri P.C. Kudaisya

Asstt.General Manager

Indian Overseas Bank, 

Field  General Manager’s Office, 

A-15, 1st Floor, Hauz Khas, 

New Delhi-110016.

13.
Shri Sunil Agarwal

Sr.Vice President

Federal Bank

Regional Office, 

1/7, First floor, 

Patel Road, East Patel Nagar, 

New Delhi-110008

14.
Shri V.E. Dalvi, General Manager

(Priority Sector & Retail Credit)

Bank of Maharashtra

Central Office”Lokmangal”, 

1501, Shivajinagar, Pune-411005

15.
Shri G.C. Sharma, 

Dy. General Manager (Rural & Agri Banking), 

Bank of Baroda Corporate Centre, 

C-26, G- Bloc k, Bandra Kurla Complex,

 Mumbai 400051

16.
Shri S.C. Jain, 

GM, SME &Mid ,Corporate 

Bank of India, 

Head Office, Star House, 

C-5, G-Block, 

Bandra Kurla Complex, 

Mumbai-400051

17.
Shri P.V.Dandekar

Assistant General Manager

Field General Manager’s Office, 

Union Bank of India

3rd Floor, Shahid Bhagat Singh Place, 

Bangla Sahib Marg, Gole Market, 

New Delhi-110001

18.
Shri N. Aswathram, 

General Manager

Corporate Planning,

Karnataka State Financial Corpn.

 KSFC Bhawan, 

No.1/1, Thimmaiah Road, 

Near Cantonment Railway Station, 

Bangalore-560052

19.
Shri P.S. Rajeswara Prasad, 

General Manager(Projects), 

Andhra Pradesh State Financial Corporation,

5-9-194, P.B. No.165, Chirag Ali Lane,

Hyderabad-500001 (A.P)

20.
Shri M. Mohan Reddy

Chief Manager

Syndicate Bank

Pusa Campus Branch, IARI, 

New Delhi-110012

21.
Shri P.R. Nayak, 

Dy.G.M

Corporation Bank

Zonal Office,  32, Rajendra Bhawan

Rajendra Place, New Delhi-110008

22.
Shri Kalyan Baran Paul

Chief Manager(SME)

United Bank of India 

Small & Medium Industries Department, 

10th floor,Head Office,  

11, Hemanta Basu Sarani, 

Kolkata-700001.

23.
Shri Ravi Taneja, 

Deputy General Manager

Oriental Bank of Commerce

Social Landing & Priority Sector Department, 

Second Floor, Rachna Cinema Building 

Rajendra Palce, New Delhi-110008

24.
Shri Kapil Bhatia, 

Senior Manager

Indian Bank

Circle Office, Upper Ground Floor, 

World Trade Centre, 

Babar Road, New Delhi-110001

(Fax:011-23413860)

25.
Smt.Jyothi Raman, 

Dy.General Manager,

SIDBI Tower, 15, Ashok Marg,

Lucknow-226001

26.
Shri Sudeep Goswami, Vice President (Credit),

AXIS(UTI) Bank Ltd., Maker Towers,

 F, 13th floor, Cuffe Parade, 

Mumbai-400005

(Fax 022-22181429)

…



